
LB 829, The “50/50 Plan”:

Not Adding Up For 
Nebraska Families

“We can’t raise taxes to lower taxes.”
-Governor Pete Ricketts

The State Does Not Levy Or Collect Property Taxes
• The State of Nebraska makes rules concerning the levying of property taxes, but it does not set property tax levies 

themselves. It is expressly forbidden in the state constitution from levying a state property tax, and property taxes 
are not collected or spent by the state. Instead, property tax revenue is spent by a variety of local governing entitites, 
including school districts, counties, cities, community colleges, and educational service units.

• The “50/50 Plan” would require the State of Nebraska to refund half of the property tax paid to the local school district 
in the form of a state income tax credit. The plan lacks any accountability measures to force local property tax entities 
to reduce levies and cut their spending, allowing the destructive tax-and-spend cycle that has brought Nebraska to 
this point to continue.

The “50/50 Plan” Is Built On Unrealistic Hopes
• The so-called “50/50 Plan” is projected to cost Nebraska over $1 billion per year, roughly a quarter of the state budget. 

The plan’s supporters assert that these losses will be offset by spending cuts, but they can’t identify specific cuts that 
would actually offset the “plan’s” hefty price tag.

• Even eliminating all funding for state agencies (including the Department of Health and Human Services, Department 
of Correctional Services, and the State Patrol), non-code state agencies (including the Nebraska Department of 
Education, Department of Justice, and state commodities boards), and aid to local and county governments would not 
make up for this massive loss of revenue. These cuts would cripple state government and the citizens it serves. They 
are simply not realistic.

The 50/50 Plan Will Raise Your Taxes
• Such steep cuts in revenue would leave legislators no option but to raise sales and income taxes.

Nebraskans Deserve Real Tax Relief
• Real tax relief means lower taxes overall, not raising one tax to lower another. That has been Governor Ricketts’ goal 

since Day One.
• A major component of the solution to high property taxes is local spending controls. Governor Ricketts’ 2016 property 

tax relief package included provisions limiting the growth of local entities’ restricted funds, restricting property tax levy 
limit exemptions, and requiring voters to approve the exemption of bonds from the levy limit. He continues to support 
these efforts.

• Governor Ricketts has diligently controlled the growth of state spending, cutting it by over 90 percent since he took 
office. The Ricketts administration has reduced Nebraska’s state workforce by 500, or about four percent, and 
eliminated 1,500 vacant positions.

• With real property tax solutions and a more competitive tax code, Nebraska will be better able to attract investment, 
new jobs, and greater prosperity.
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